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SUBJ: INTERIM MESSAGE CHANGE (IMC) 95-2 TO APR 177-101,
FEBRUARY 15, 1991
PART I
1. REPLACE ENTIRE CHAPTER 25, “EXPIRED AND MERGED (M)
ACCOUNT APPROPRIATIONS”, PAGES 177-183, WITH THE FOLLOWING:
“CHAPTER 25--EXPIRED AND CLOSED APPROPRIATION ACCOUNTS
SECTION A--GENERAL INFORMATION
25-1. APPROPRIATION LIFE CYCLE.
AIR FORCE APPROPRIATIONS ARE NORMALLY ONE-YEAR OR MULTIPLE-YEAR
APPROPRIATIONS AND ARE AVAILABLE FOR INCURRING NEW OBLIGATIONS
DURING THEIR PERIOD OF AVAILABILITY. THE NATIONAL DEFENSE
AUTHORIZATION ACT FOR FISCAL YEAR 1991 (PUBLIC LAW 101-510,
NOVEMBER 5, 1990) MADE MAJOR CHANGES TO THE APPROPRIATION LIFE
CYCLE. AT THE END OF THE PERIOD OF AVAILABILITY, SEPTEMBER 30 OF
THE PARTICULAR YEAR, THE APPROPRIATION EXPIRES, AND IS NO LONGER
AVAILABLE FOR NEW OBLIGATIONS. UPON EXPIRATION, THE OBLIGATED AND
UNOBLIGATED BALANCES IN THE APPROPRIATION RETAIN THEIR FISCAL-YEAR
IDENTITY IN AN “EXPIRED ACCOUNT” STATUS FOR AN ADDITIONAL FIVE YEARS.
DURING THIS FIVE-YEAR PERIOD, THE EXPIRED ACCOUNT IS AVAILABLE FOR
LIQUIDATING THE OBLIGATIONS AND FOR MAKING LEGITIMATE OBLIGATION
ADJUSTMENTS, I . E., TO RECORD PREVIOUSLY UNRECORDED OBLIGATIONS AND
TO MAKE WITHIN-SCOPE UPWARD ADJUSTMENTS TO PREVIOUSLY RECORDED
OBLIGATIONS. AT THE END OF THE FIFTH EXPIRED YEAR, THE
APPROPRIATION ACCOUNT IS “CLOSED”. ANY REMAINING UNEXPENDED BALANCE
(UNLIQUIDATED OBLIGATIONS PLUS UNOBLIGATED BALANCE) IS CANCELED AND
RETURNED TO THE GENERAL FUND OF THE TREASURY, AND IS THEREAFTER NO
LONGER AVAILABLE FOR OBLIGATION OR DISBURSEMENT FOR ANY PURPOSE.
ONCE THE ACCOUNT HAS BEEN CLOSED, IF PAYMENT OF EITHER A CANCELED
OBLIGATION OR A FUTURE WITHIN-SCOPE UPWARD ADJUSTMENT BECOMES
NECESSARY, IT MUST BE CHARGED TO AN APPROPRIATION CURRENTLY
AVAILABLE FOR THE SAME GENERAL PURPOSE AT THE TIME THE PAYMENT IS
MADE. THE USE OF CURRENT-YEAR FUNDS IS SUBJECT TO THE LIMITATIONS
AND PROCEDURES DISCUSSED IN PARAGRAPH 25-7. COLLECTIONS RECEIVED
AFTER AN ACCOUNT CLOSES MUST BE CREDITED TO RECEIPT ACCOUNT
573200.XXXX (APPROPRIATE FOUR-DIGIT LIMIT) , “COLLECTIONS OF
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RECEIVABLES FROM CANCELED ACCOUNTS,” (SEE PARAGRAPH 25-8) .
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25-2. CONTRACT CHANGES. PER PUBLIC LAW 101-510, CONTRACT CHANGES
APPLICABLE TO EXPIRED AND CLOSED ACCOUNT OBLIGATIONS REQUIRE SPECIAL
MONITORING FOR POSSIBLE REPORTING TO DOD (C) AND, IN SOME CASES,
CONGRESS. CONTRACT CHANGES FOR THIS PURPOSE ARE DEFINED AS WITHIN-
SCOPE CONTRACT MODIFICATIONS THAT REQUIRE THE CONTRACTOR TO PERFORM
ADDITIONAL WORK. THEY DO NOT INCLUDE UPWARD OBLIGATION ADJUSTMENTS
TO PAY SUCH THINGS AS AWARD FEES, PRICE ESCALATION CLAUSE
ADJUSTMENTS, RATIFICATION ACTIONS, CERTAIN TYPES OF CLAIMS, OR
CONTRACT CLAUSE CONTINGENCIES. UNDER THE LAW, WITHIN-SCOPE CONTRACT
CHANGES THAT MAY BE FINANCED WITH PRIOR YEAR FUNDS MUST BE APPROVED
BY DOD (C) WHEN THE FUNDS REQUIRED FOR THE PROGRAM, PROJECT, OR
ACTIVITY (PPA) EXCEED $4 MILLION DURING A FISCAL YEAR (CUMULATIVELY
AGAINST THE PPA FOR A FISCAL YEAR). DOD (C) MUST NOTIFY CONGRESS OF
CONTRACT CHANGES TO A PPA THAT EXCEED A CUMULATIVE $25 MILLION DURING
A FISCAL YEAR. THIS FUNCTION IS PERFORMED BY SAF / FMBMC BASED ON
INFORMATION COLLECTED FROM ITS APPROVAL OF CONTRACT CHANGE
ADJUSTMENTS OVER $100,000 AND THE MONTHLY REPORTS RECEIVED FROM
THE FIELD ON ADJUSTMENTS MADE FOR $100,000 AND LESS. NOTE:   ANY
CONTRACT CHANGE MADE TO THE PPA AFTER THE $4 MILLION THRESHOLD IS
MET, WILL HAVE TO BE REVIEWED BY DOD (C), INCLUDING THOSE ITEMS UNDER
$100, 000. (SEE AFR 170-8 FOR SCOPE DETERMINATION GUIDANCE.)
25-3. FOREIGN CURRENCY FLUCTUATION OBLIGATIONS AND PAYMENTS.
A. THE FOLLOWING GUIDANCE APPLIES TO MAKING PAYMENTS FROM EXPIRED
AND CLOSED ACCOUNT APPROPRIATIONS THAT HAVE A FOREIGN CURRENCY
CENTRALLY MANAGED ALLOTMENT (CMA) ACCOUNT. WHEN OBLIGATIONS WERE
ORIGINALLY RECORDED DURING A CURRENT YEAR, THEY WERE RECORDED AT THE
BUDGET RATE AND SHOULD REMAIN AT THAT RATE UNTIL PAID OR UNTIL THE
ACCOUNT CLOSES.
B. PAYMENTS APPLICABLE TO ONE OF THE EXPIRED YEARS SHOULD FOLLOW
CURRENT PROCEDURES, I.E., LIQUIDATE THE OBLIGATION WHICH IS RECORDED
AT BUDGET RATE BY CHARGING THE EXPIRED APPROPRIATION FOR THAT AMOUNT
AND THEN CHARGE OR CREDIT ANY DIFFERENCE TO THE APPROPRIATE CMA
ACCOUNT.
C. PAYMENT OF CANCELED OBLIGATIONS APPLICABLE TO CLOSED
APPROPRIATION ACCOUNTS MUST BE PAID FROM A CURRENT YEAR APPROPRIATION
FOR THE SAME GENERAL PURPOSE. FOR THOSE INVOLVING A FOREIGN CURRENCY
FLUCTUATION CMA, PAYMENT MUST BE CHARGED TO THE BASIC CURRENT YEAR
APPROPRIATION AT THE CURRENT YEAR BUDGET RATE. THE DIFFERENCE
BETWEEN THE BUDGET RATE AND THE RATE CURRENT WHEN PAYMENT IS MADE,
MUST BE CHARGED OR CREDITED TO THE APPROPRIATE FOREIGN CURRENCY
FLUCTUATION CMA. ONLY THE AMOUNT CHARGED TO THE BASIC CURRENT YEAR
APPROPRIATION IS CODED WITH ESP CODE ZC AND APPLIED AGAINST THE 1
PERCENT LIMITATION (SEE PARAGRAPH 25-7).
25-4. APPROVAL PROCEDURES FOR UPWARD OBLIGATION ADJUSTMENTS, WITHIN-                  -
SCOPE CONTRACT CHANGES, AND USE OF CURRENT APPROPRIATIONS TO FUND
PAYMENTS APPLICABLE TO CLOSED APPROPRIATIONS.
A. UPWARD OBLIGATION ADJUSTMENT OVER $2 MILLION AND WITHIN-SCOPE
CONTRACT CHANGE REQUESTS OVER $100,000.
(1) UPWARD OBLIGATION ADJUSTMENTS OVER $2 MILLION, INCLUDING
ACCOUNTING ERROR CORRECTION TRANSACTIONS, AND WITHIN-SCOPE CONTRACT
CHANGES GREATER THAN $100,000 THAT INVOLVE ANY INDIVIDUAL ACTION OR
CONTRACT APPLICABLE TO EXPIRED OR CLOSED ACCOUNTS, MUST BE APPROVED
BY SAF / FMBMC BEFORE THE OBLIGATION ADJUSTMENT IS INCURRED AND



UNCLASSIFIED

UNCLASSIFIED

RECORDED IN THE ACCOUNTING RECORDS. OBLIGATIONS MAY NOT BE THE NET
OF UPWARD ADJUSTMENTS AGAINST DOWNWARD ADJUSTMENTS TO AVOID THIS
APPROVAL REQUIREMENT.
(2) MAJCOM / FOA / DRU COMPTROLLERS MUST PROVIDE THE FOLLOWING
INFORMATION TO SAF / FMBMC WHEN REQUESTING UPWARD OBLIGATION ADJUSTMENT
AND WITHIN-SCOPE CONTRACT CHANGE APPROVALS OVER THESE THRESHOLDS:
(A) PROGRAM AND / OR PROJECT NAME.
(B) NAME OF CONTRACTOR OR VENDOR.
(C) CONTRACT NUMBER.
(D) DATE OF ORIGINAL CONTRACT.
(E) TYPE OF CONTRACT. IF A TIME AND MATERIALS CONTRACT, INDICATE
WHETHER THE EFFORT IS / IS NOT SEVERABLE.
(F) CONTRACT PURPOSE.
(G) APPROPRIATION.
(H) FISCAL YEAR OF ADJUSTMENT.
(I) BUDGET PROGRAM ACCOUNT CODE (BPAC) FOR PROCUREMENT FUNDS, BUDGET
AUTHORIZATION ACCOUNT NUMBER (BAAN) FOR MILITARY FAMILY HOUSING AND
MILITARY CONSTRUCTION FUNDS, AND PROGRAM ELEMENT (PE) FOR RDT&E AND
O&M FUNDS.
(J) AMOUNT OF THE ADJUSTMENT.
(K) EXPECTED OBLIGATION / LIQUIDATION DATE FOR THE ADJUSTMENT.
(L) AMOUNT OF ADDITIONAL OBLIGATION AUTHORITY NEEDED, IF ANY.
(M) PURPOSE OF THE ADJUSTMENT. THERE MAY BE SITUATIONS WHERE MORE
THAN ONE CONDITION IS APPLICABLE. CITE ALL CONDITIONS TO EXPEDITE
PROCESSING TO THE REQUEST. INCLUDE THE NAME, TITLE, AND TELEPHONE
NUMBER OF THE CONTRACTING AND / OR LEGAL PERSONNEL MAKING THIS
DETERMINATION. SELECT FROM THE FOLLOWING LIST OF STANDARDIZED
PURPOSES: CLAIMS, CONTRACT CLOSEOUT COSTS, INCENTIVE FEE, AWARD FEE,
ADMINISTRATIVE ERROR, COST OVERRUN, PRICE INFLATION (ESCALATION OR
ECONOMIC PRICE ADJUSTMENT), FOREIGN CURRENCY FLUCTUATIONS COSTS,
CONTRACT DEFINITIZATION AND REPROCUREMENT.
(N) JUSTIFICATION FOR USING EXPIRED FUNDS OR CURRENT FUNDS WHEN THE
APPROPRIATION PROPERLY CHARGEABLE HAS BEEN CLOSED. THIS
JUSTIFICATION SHOULD BE COMPLETE AND EXPLAIN WHY AN ADJUSTMENT IS
PROPERLY CHARGEABLE TO THE TYPE OF FUNDS REQUESTED. DO NOT MERELY
RESTATE THE PURPOSE OF THE CONTRACT. STATE WHAT EVENTS HAVE OCCURRED
THAT REQUIRE AN INCREASE IN THE AMOUNT OF FUNDS ORIGINALLY OBLIGATED
FOR THIS EFFORT. WHEN THE INCREASE IS CAUSED BY A DESIGN OR
SPECIFICATION CHANGE, STATE WHEN THE CHANGE WAS INCORPORATED INTO THE
CONTRACT. IF THE INCREASE IS DUE TO AN ESTIMATING ERROR, EXPLAIN THE
BASIS OF THE ORIGINAL ESTIMATE. FOR RESEARCH, DEVELOPMENT, TEST, AND
EVALUATION APPROPRIATION (57*3600) UPWARD ADJUSTMENTS, PROVIDE THE
PERIOD OF PERFORMANCE AS WELL AS THE DATE OF THE CONTRACTUAL
INSTRUMENT AUTHORIZING THE WORK. FOR ALL ADJUSTMENTS, INCLUDE
SUPPORTING AND CONVINCING ARGUMENTS FOR JUSTIFYING THE OBLIGATION OF
EXPIRED OR CURRENT YEAR FUNDS.
(O) CURRENT AMOUNT OBLIGATED AGAINST THIS CONTRACT.
(P) TOTAL AMOUNT OBLIGATED FOR THE PROGRAM, PROJECT, OR ACTIVITY.
(Q) AMOUNTS PREVIOUSLY DEOBLIGATED FROM THIS CONTRACT OR OTHER
RELEVANT OBLIGATING DOCUMENT.
(R) AMOUNTS PREVIOUSLY DEOBLIGATED FOR THE PROGRAM, PROJECT, OR
ACTIVITY.
(S) IDENTIFY THE APPROPRIATION TO BE USED FOR FUNDING THE
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ADJUSTMENT. IF CURRENT YEAR FUNDS MUST BE USED TO SUPPORT AN UPWARD
OBLIGATION ADJUSTMENT RELATED TO A CLOSED ACCOUNT, INDICATE THIS
REQUIREMENT. IF EXPIRED YEAR FUNDS ARE USED TO SUPPORT AN UPWARD
ADJUSTMENT, ONLY IDENTIFY THE APPROPRIATION TO BE USED. EVEN THOUGH
NO OTHER ADDITIONAL INFORMATION MUST BE SUPPLIED, THE CERTIFIERS OF
THE REQUEST MUST VERIFY THAT STATUTORY LIMITS ARE NOT EXCEEDED BY THE
INCREASE IN FUNDING.
(T) SOURCE OF DEOBLIGATIONS, IF APPLICABLE. STATE CONTRACT NUMBER,
FISCAL YEAR, APPROPRIATION AND PE, BPAC, MFP / BA, OR PROJECT FOR EACH
DEOBLIGATION WHICH WILL FINANCE THE UPWARD OBLIGATION ADJUSTMENT.
(U) DETERMINATION THAT THIS ADJUSTMENT IS A WITHIN-SCOPE CONTRACT
CHANGE. APPLICABLE DEFINITION FOR WITHIN-SCOPE CONTRACT CHANGE IS
CONTAINED IN PARAGRAPH 25-2 OF THIS GUIDANCE. INCLUDE THE NAME,
TITLE, AND TELEPHONE NUMBER OF THE CONTRACTING OFFICER MAKING THIS
DETERMINATION (ALONG WITH THE NAME OF ANY LEGAL PERSONNEL PROVIDING
ADVICE, IF DESIRED). SIGNATURE REQUIRED.
(V) DETERMINATION THAT THIS ADJUSTMENT IS A PROPER CHARGE TO THE
FUNDS IDENTIFIED IN (G), (H), AND (I) ABOVE. INCLUDE THE NAME,
TITLE, AND TELEPHONE NUMBER OF THE FINANCIAL SERVICE OFFICER MAKING
THIS DETERMINATION. A SIGNATURE IS REQUIRED.
(W) DETERMINATION THAT THIS ADJUSTMENT WILL NOT EXCEED THE STATUTORY
AND ADMINISTRATIVE LIMITS PER AFR 177-16 AND PUBLIC LAW
(AUTHORIZATION/APPROPRIATION BILL LIMITATIONS) ESTABLISHED FOR THE
PROGRAM, PROJECT, BUDGET LINE, OR APPROPRIATION. INCLUDE THE NAME,
TITLE, AND TELEPHONE NUMBER OF THE BUDGET OFFICER MAKING THIS
DETERMINATION. SIGNATURE REQUIRED.
(X) ANY UPWARD OBLIGATION ADJUSTMENT REQUEST OVER $2 MILLION OR
WITHIN-SCOPE CONTRACT CHANGE REQUEST IN EXCESS OF $100,000 MUST BE
SIGNED BY THE MAJCOM / FOA / DRU COMPTROLLER BEFORE FORWARDING TO
SAF / FMBMC. WE RECOMMEND THAT THE PACKAGES BE PREPARED AT THE LOWEST
LEVEL (I.E., ACTION OFFICER / FM PERSONNEL AT BASE LEVEL) WITH A COVER
LETTER FROM THE MAJCOM / FOA / DRU COMPTROLLER. APPROVAL AUTHORITY AT
THE MAJCOM COMPTROLLER LEVEL MAY BE DELEGATED TO THE MAJCOM DIRECTOR
OF BUDGET. SAF / FMBMC WILL RETURN TO THE SENDER ALL UPWARD OBLIGATION
ADJUSTMENT AND WITHIN-SCOPE CONTRACT CHANGE REQUESTS WHERE THE
REQUESTING SIGNATURE IS AT A LEVEL LOWER THAN MAJCOM / FOA / DRU
COMPTROLLER OR DELEGATED FMB.
B. UPWARD OBLIGATION ADJUSTMENTS $2 MILLION OR UNDER AND WITHIN-
SCOPE CONTRACT CHANGES $100,000 OR LESS. OTHER THAN 7040 AND 3300
APPROPRIATIONS, EXPIRED OR CLOSED APPROPRIATION ACCOUNT UPWARD
OBLIGATION ADJUSTMENTS $2 MILLION OR UNDER, AND WITHIN-SCOPE CONTRACT
CHANGES $100,000 OR UNDER, SHALL BE APPROVED BY MAJCOM / FOA / DRU
COMPTROLLERS. ALL 7040 AND 3300 UPWARD OBLIGATION ADJUSTMENTS
INCLUDING WITHIN-SCOPE CONTRACT CHANGES MUST BE REVIEWED BY
SAF / FMBIC. APPROVAL MAY BE DELEGATED BELOW MAJCOM LEVEL, PROVIDED
SUCH ADJUSTMENTS ARE CLEARLY IDENTIFIED AND PERIODICALLY REVIEWED AT
MAJCOM LEVEL. SUPPORTING DOCUMENTATION REGARDING THESE ADJUSTMENTS
MUST BE READILY AVAILABLE TO SUPPORT REPORTING REQUIREMENTS TO DOD (C)
AND CONGRESS. MAJCOMS MUST BE ASSURED THAT ALL NECESSARY REVIEWS ARE
CONDUCTED AT LOWER LEVELS PRIOR TO SUBMISSION.
C. INQUIRIES FOR STATUS ON REQUESTS. BASE ACTIVITIES SHOULD FOLLOW-
UP WITH MAJCOM BUDGET OFFICES REGARDING INFORMATION ON REQUESTS
FORWARDED TO SAF FOR APPROVAL. SAF / FMBMC WILL PROVIDE STATUS
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INFORMATION IN RESPONSE TO MAJCOM / FOA / DRU BUDGET OFFICE INQUIRIES.
LOWER LEVELS SHOULD WORK THROUGH THE MAJCOM / FOA / DRU FOR INFORMATION
REGARDING STATUS. UNDER NO CIRCUMSTANCES WILL SAF / FMB PROVIDE
INFORMATION TO CONTRACTOR INQUIRIES. CONTRACTOR QUESTIONS SHOULD BE
DIRECTED TO THE PROGRAM OFFICES.
D. TIMING OF REQUESTS FOR ADJUSTMENT. EMERGENCY REQUESTS WILL BE
WORKED ON A CASE-BY-CASE BASIS FOR VALID URGENT REQUIREMENTS.
REQUESTS FOR UPWARD ADJUSTMENTS OR WITHIN-SCOPE CONTRACT CHANGES
SHOULD ROUTINELY BE SUBMITTED AT LEAST TWO WEEKS IN ADVANCE OF THE
NEED, TO ALLOW TIME FOR STAFFING. AT FISCAL YEAR-END, ALL REQUESTS
SHOULD BE SUBMITTED NOT LATER THAN SEPTEMBER 10TH. ANY REQUEST AFTER
SEPTEMBER 10TH SHOULD BE DISCUSSED WITH FMBMC PRIOR TO SUBMISSION.
THE TIME ALLOWED FOR STAFFING WILL INCREASE IF:        FUNDING IS NOT
AVAILABLE AT THE MAJCOM LEVEL, ACCOUNTS ARE UNDER DISPUTE, ACCOUNTS
REQUIRE SAF GENERAL COUNSEL REVIEW, OR ACCOUNTS HAVE TO GO TO DOD (C)
FOR APPROVAL.
SECTION B--EXPIRED APPROPRIATION ACCOUNTS
25-5. GENERAL INFORMATION. WHEN AN APPROPRIATION EXPIRES, IT HAS 4
DISTINCT BALANCES IN THE ACCOUNT: (1) UNLIQUIDATED OBLIGATIONS MADE
UP OF UNDELIVERED ORDERS OUTSTANDING (UOOS) AND ACCRUED EXPENDITURES
UNPAID (AEUS), (2) ACCRUED EXPENDITURES PAID (AEPS), (3) UNOBLIGATED
BALANCE, AND (4) COMMITMENTS FOR CONTINGENT LIABILITIES AND OTHER
NECESSARY FUND RESERVATIONS. THESE 4 BALANCES EXIST THROUGHOUT THE
5-YEAR EXPIRED PERIOD OF THE APPROPRIATION. THE UNOBLIGATED BALANCE
IS AVAILABLE FOR OBLIGATION ADJUSTMENTS, BUT NOT NEW OBLIGATIONS,
UNTIL THE EXPIRED ACCOUNT IS CLOSED AFTER THE FIFTH EXPIRED YEAR.
BECAUSE EXPIRED APPROPRIATIONS CONTINUE TO BE AVAILABLE FOR
OBLIGATION ADJUSTMENTS, FIELD-LEVEL FUNDING DOCUMENTS (ALLOCATIONS,
ALLOTMENTS, ETC.) WILL REMAIN. FUND AUTHORIZATIONS ESTABLISHED BY
THESE FUNDING DOCUMENTS REMAIN IN EFFECT UNTIL THEY ARE REVISED OR
UNTIL THE EXPIRED APPROPRIATION IS CLOSED AT THE END OF THE FIFTH
EXPIRED YEAR. OBLIGATIONS CANNOT EXCEED THE AMOUNT OF THESE
AUTHORIZATIONS. ANY LIMITATION ON OBLIGATIONS APPLICABLE TO AN
APPROPRIATION CONTINUE TO APPLY TO THAT APPROPRIATION DURING THE
5-YEAR PERIOD FOLLOWING EXPIRATION OF THE APPROPRIATION. ALL
COMMITMENTS MUST BE CANCELED AT THE END OF THE FIFTH EXPIRED YEAR.
SECTION C--CLOSED APPROPRIATION ACCOUNTS
25-6. GENERAL INFORMATION:
A. FIXED YEAR APPROPRIATIONS ARE CLOSED AT THE END OF THE FIFTH
EXPIRED YEAR. ANY REMAINING UNEXPENDED BALANCE (UNLIQUIDATED
OBLIGATIONS PLUS UNOBLIGATED BALANCE) IN THE APPROPRIATION IS
CANCELED BY TREASURY AND IS NOT AVAILABLE FOR OBLIGATION OR
EXPENDITURE FOR ANY PURPOSE. IF IT BECOMES NECESSARY TO PAY A CLOSED
ACCOUNT UNLIQUIDATED OBLIGATION OR A WITHIN-SCOPE ADJUSTMENT TO AN
OBLIGATION, CURRENT-YEAR FUNDS WHICH ARE AVAILABLE FOR THE SAME
GENERAL PURPOSE MUST BE USED, I.E., USE CURRENT O&M TO PAY A CLOSED
O&M OBLIGATION (SEE PARAGRAPH 25-7). ANY COLLECTIONS APPLICABLE TO A
CLOSED ACCOUNT MUST BE DEPOSITED INTO RECEIPT ACCOUNT 573200.XXXX
(APPROPRIATE FOUR-DIGIT LIMIT), COLLECTIONS OF RECEIVABLES FROM
CANCELED ACCOUNTS (SEE PARAGRAPH 25-8).
B. PUBLIC LAW 101-510 PROVIDES THAT THE ORIGINAL APPROPRIATION
AUTHORITY OF A CLOSED ACCOUNT CANNOT BE EXCEEDED AND THAT THE
PROVISIONS OF THE ANTIDEFICIENCY ACT STILL APPLY. THEREFORE, IF A
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DISBURSEMENT, A COLLECTION, OR AN ADJUSTMENT TO OBLIGATIONS
APPLICABLE TO A CLOSED ACCOUNT OCCUR, ALTHOUGH CURRENT YEAR FUNDS AND
RECEIPT ACCOUNTS ARE USED, POSTINGS MUST ALSO BE DONE IN THE CLOSED
ACCOUNT RECORDS (SEE PROCEDURES BELOW). THUS, WHEN AN APPROPRIATION
CLOSES, THE YEAREND CONVERSION PROCESS WILL MOVE THE CLOSING
APPROPRIATION ACCOUNT FUNDING AUTHORITY, OBLIGATION, AND EXPENSE
RECORDS TO FUND TYPE “X” AND THE REIMBURSABLE RECORDS (BALANCE
IDENTIFIER [BID] CODES J, D, F, AND R) TO FUND TYPE “Z”. THE FISCAL
YEAR IDENTITY WILL BE MAINTAINED INDEFINITELY WITH “M” BEING THE
FISCAL YEAR IDENTITY FOR ALL APPROPRIATIONS THAT EXPIRED AT THE END
OF FY 88 AND PRIOR (APPROPRIATIONS THAT HAD BEEN TRANSFERRED INTO THE
M ACCOUNT BEFORE IT WAS ELIMINATED). APPROPRIATIONS THAT EXPIRED AT
THE END OF FY 89 (FOR EXAMPLE, 57 9 3400, 57 8 3600, 57 7 3010, AND
57 5 3300) AND AFTER, WILL MAINTAIN THEIR ORIGINAL APPROPRIATION
YEAR.
25-7. USE OF CURRENT APPROPRIATIONS.
A. PUBLIC LAW 101-510 PERMITS THE USE OF CURRENT APPROPRIATIONS FOR
THE SAME GENERAL PURPOSE TO FINANCE PAYMENT OF OBLIGATIONS AND UPWARD
OBLIGATION ADJUSTMENTS APPLICABLE TO CLOSED APPROPRIATIONS.
B. THE AMOUNT THAT MAY BE OBLIGATED AND PAID FROM A CURRENT
APPROPRIATION IS LIMITED TO THE LESSER OF:
(1) ONE PERCENT OF THE TOTAL ORIGINAL CURRENT APPROPRIATION AMOUNT.
THIS MEANS 1 PERCENT OF THE DIRECT PROGRAM AT APPROPRIATION LEVEL.
FOR MULTI-YEAR APPROPRIATIONS, THE 1 PERCENT LIMITATION APPLIES TO
EACH OF THE APPROPRIATIONS THAT HAVE NOT YET EXPIRED FOR OBLIGATION
PURPOSES. ANY OF THE UNEXPIRED YEARS MAY BE CHARGED, BUT GENERALLY
THE OLDEST APPROPRIATION WOULD BE USED FIRST UP TO ITS 1 PERCENT
LIMIT. THE 1 PERCENT LIMITATION WILL BE CONTROLLED THROUGH
LIMITATIONS PLACED ON FUNDING DOCUMENTS.
(2) THE UNOBLIGATED BALANCE OF THE CURRENT APPROPRIATION AT THE TIME
OF PAYMENT.
C. REQUESTS FOR APPROVAL TO USE CURRENT-YEAR FUNDS MUST FOLLOW THE
SAME PROCEDURES AND THRESHOLDS AS THOSE DESCRIBED IN PARAGRAPH 25-4.
D. WHEN USING CURRENT YEAR APPROPRIATIONS TO FUND OBLIGATIONS THAT
WOULD OTHERWISE HAVE BEEN PROPERLY CHARGEABLE TO A CLOSED
APPROPRIATION, RECORD THE OBLIGATION ONLY WHEN PAYMENT IS IMMINENT
AND WILL BE MADE DURING THE CURRENT FY. IF PAYMENT IS NOT MADE
BEFORE THE CURRENT-YEAR FUNDS EXPIRE, THE OBLIGATION MUST BE
CANCELED AND RECORDED AGAINST A SUBSEQUENT CURRENT FY, I.E.,
CURRENT-YEAR FUNDS MUST BE USED WHEN THE PAYMENT IS MADE.
E. THE USE OF CURRENT APPROPRIATIONS TO COVER OBLIGATIONS AND
PAYMENTS THAT WOULD OTHERWISE HAVE BEEN CHARGED AGAINST A CLOSED
APPROPRIATIONS, MUST BE IDENTIFIED FOR MONITORING THE 1 PERCENT
LIMITATION. THIS IS DONE BY USING EMERGENCY AND SPECIAL PROGRAM
(ESP) CODE “ZC”. THE PROGRAM SUMMARY RECORD (PSR) USED TO RECORD
THE OBLIGATION AND PAYMENT AGAINST THE CURRENT-YEAR APPROPRIATION
MUST BE CODED WITH AN ESP CODE OF “ZC”. DO NOT USE THIS CODE WHEN
INCREASE-IN-SCOPE CONTRACT ADJUSTMENTS ARE FUNDED BY CURRENT
APPROPRIATIONS, BECAUSE THEY ARE NOT OBLIGATIONS APPLICABLE TO A
CLOSED ACCOUNT.
F. ANYTIME AN OBLIGATION IS PAID USING A CURRENT-YEAR APPROPRIATION
THAT WOULD OTHERWISE HAVE BEEN CHARGED AGAINST A CLOSED ACCOUNT,
CORRESPONDING EXPENSE / LIQUIDATING (AEP) ENTRIES MUST BE MADE TO THE
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APPROPRIATE CLOSED ACCOUNT RECORDS IN FUND TYPE “X”.  RECORD A
DISBURSEMENT AGAINST THE APPROPRIATE CLOSED ACCOUNT PSR USING ESP
CODE OF “PA”. THIS ESP CODE IS TO BE USED EXCLUSIVELY FOR THE
RECORDING OF EXPENSES (AEP) IN A CLOSED ACCOUNT FOR DISBURSEMENTS
MADE AGAINST A CURRENT-YEAR APPROPRIATION CODED WITH AN ESP CODE
“ZC”. WHEN RECORDING AEP AMOUNTS TO CLOSED ACCOUNTS USE MERGED
ACCOUNTABILITY AND FUND REPORTING (MAFR) CODE “8”. THIS MAFR CODE IS
TO BE USED SOLELY FOR THE RECORDING OF BID CODES “E” AND “R” FOR
CLOSED ACCOUNTS. ITS USE DOES NOT AFFECT DAILY MAFR CASH
RECONCILIATIONS AND WILL NOT APPEAR ON THE DAILY APPROPRIATION
SUMMARY LIST (DASL) OR BE REPORTED IN THE 7113 REPORT.
25-8. COLLECTIONS RECEIVED APPLICABLE TO CLOSED ACCOUNTS.
A. COLLECTIONS THAT WOULD HAVE OTHERWISE BEEN COLLECTED INTO AN
ACCOUNT BEFORE IT WAS CLOSED MUST NOW BE COLLECTED INTO RECEIPT
ACCOUNT 573200 (REQUIRES A LIMIT), COLLECTIONS OF RECEIVABLES FROM
CANCELED ACCOUNTS. LIMIT “.0001” MUST BE USED TO RECORD THE
COLLECTION OF REFUNDS, AND LIMIT “.0002” MUST BE USED TO RECORD THE
COLLECTION OF REIMBURSEMENTS.
B. COLLECTIONS DEPOSITED INTO 573200 (WITH A LIMIT), REQUIRE A
CORRESPONDING ENTRY TO THE APPROPRIATE CLOSED ACCOUNT IN EITHER FUND
TYPE “X” OR “Z”. WHEN THE COLLECTION IS RECORDED, THE CLOSED ACCOUNT
PSR ENTRY MUST BE CODED WITH ESP CODE “XC” AND MAFR CODE “8”. USING
MAFR CODE “8” DOES NOT AFFECT DAILY MAFR CASH RECONCILIATIONS AND
WILL NOT APPEAR ON THE DAILY APPROPRIATION SUMMARY LIST (DASL) OR BE
REPORTED IN THE 7113 REPORT.
(1) IF THE COLLECTION DEPOSITED INTO 573200.0001 HAS A REFUND
RECEIVABLE RECORDED IN THE CLOSED ACCOUNT IN FUND TYPE “X”, LIQUIDATE
THE RECEIVABLE AT THE TIME YOU RECORD THE COLLECTED AMOUNT TO THE
CLOSED ACCOUNT PSR RECORD CODED WITH ESP CODE “XC”.
(2) IF THE COLLECTION DEPOSITED INTO 573200.0002 HAS A PREVIOUSLY
ESTABLISHED ORDER IN THE CLOSED ACCOUNT IN FUND TYPE “Z”, LIQUIDATE
THE UNFILLED ORDER (BID D) OR FILLED ORDER UNCOLLECTED (BID F) AT THE
TIME YOU RECORD THE COLLECTED AMOUNT TO THE CLOSED ACCOUNT PSR RECORD
CODED WITH ESP CODE “XC”.
25-9. FOR-OTHERS TRANSACTIONS THAT AFFECT CLOSED ACCOUNTS. DO THE
FOLLOWING WHEN YOU ARE MAKING A DISBURSEMENT OR COLLECTION TO A
CURRENT ACCOUNT WHICH WOULD OTHERWISE HAVE BEEN FOR A CLOSED ACCOUNT
OF ANOTHER ACCOUNTABLE ACTIVITY:
A. BEFORE MAKING A DISBURSEMENT FOR ANOTHER ACCOUNTABLE ACTIVITY
THAT REQUIRES THE USE OF CURRENT-YEAR FUNDS TO PAY A CLOSED ACCOUNT
OBLIGATION, YOU MUST, IN ALL CASES, CONTACT THAT ACTIVITY AND OBTAIN
AN APPROVAL AND A PROPER CURRENT-YEAR FUND CITE TO USE, BEFORE MAKING
THE DISBURSEMENT. THIS WILL ASSIST THE ACCOUNTABLE ACTIVITY FROM
EXCEEDING ITS 1 PERCENT LIMITATION ON THE USE OF CURRENT-YEAR FUNDS
AND CURRENT-YEAR FUNDING AUTHORITY.
B. RECORD BY-OTHERS (MISCELLANEOUS) DISBURSEMENTS AGAINST THE
CURRENT ACCOUNT BEING CHARGED WITH AN ESP CODE OF “ZC”. THIS ALSO
APPLIES TO NON-AIR FORCE APPROPRIATIONS.
C. RECORD COLLECTIONS TO RECEIPT ACCOUNT 573200 WHEN THE COLLECTION
IS FOR AN AIR FORCE ACCOUNT. THERE IS NO LIMITATION USED UNLESS YOU
ARE BOTH THE DISBURSING AND ACCOUNTABLE STATION.
25-10. BY-OTHERS TRANSACTIONS THAT AFFECT A CLOSED ACCOUNT.
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A. WHEN AN ACCOUNTABLE ACTIVITY IS CONTACTED BY A DISBURSING
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ACTIVITY REQUESTING APPROVAL TO CITE CURRENT-YEAR FUNDS TO PAY A
CLOSED ACCOUNT OBLIGATION, THE ACCOUNTABLE ACTIVITY SHOULD RECORD THE
APPROVAL AS AN AEU WITH AN ESP CODE “ZC” AGAINST THE CURRENT-YEAR
FUNDS AUTHORIZED FOR USE. THE DISBURSING ACTIVITY SHOULD BE
REQUESTED TO ADD ESP CODE “ZC” TO THE HARD-COPY VOUCHER BEING SENT TO
THE ACCOUNTABLE ACTIVITY.
B. WHEN AN ACCOUNTABLE ACTIVITY RECEIVES A BY-OTHERS TRANSACTION
CITING ESP CODE “ZC” ON THE SUPPORTING VOUCHER, LIQUIDATE THE
RECORDED AEU WITH ESP CODE “ZC” IF SO RECORDED, OTHERWISE, RECORD THE
DISBURSEMENT TRANSACTION AGAINST A CURRENT-YEAR ADDRESS WITH AN ESP
CODE OF “ZC”. ALSO RECORD THE LIQUIDATION OF THE OBLIGATION IN THE
APPROPRIATE CLOSED ACCOUNT USING ESP CODE “PA”.
C. WHEN AN ACCOUNTABLE STATION RECEIVES A BY-OTHERS TRANSACTION
AFTER AN ACCOUNT CLOSES BUT THE TRANSACTION OCCURRED BEFORE CLOSURE,
RECORD THE TRANSACTION IN THE CLOSED ACCOUNT ONLY, FUND TYPE “X” OR
“Z”, AND DO NOT USE THE SPECIAL CLOSED ACCOUNT ESP CODES. CURRENT
ACCOUNTS ARE NOT AFFECTED.
D. RECORD BY-OTHERS IN CLOSED ACCOUNTS USING MAFR CODE “8” AND
TRANSACTION TYPE “O”.
25-11. RECONCILIATION PROCEDURES. DO A RECONCILIATION EACH MONTH
BETWEEN CURRENT MONTH DISBURSEMENTS CODED WITH ESP “ZC” AND CLOSED
ACCOUNTS CODED WITH ESP “PA”. ALSO DO A MONTHLY RECONCILIATION
BETWEEN 573200.0001 AND ESP “XC” IN FUND TYPE “X” PLUS ANOTHER ONE
BETWEEN 573200.0002 AND ESP “XC” IN FUND TYPE “Z”. THE PURPOSE OF
THESE RECONCILIATIONS IS TO ENSURE DISBURSEMENTS AND COLLECTIONS
ENTERED AT THE ACCOUNTABLE STATION ARE PROPERLY RECORDED IN BOTH SETS
OF RECORDS, I.E., CURRENT AND CLOSED.
25-12. FUND CONTROL. AFTER AN ACCOUNT IS CLOSED, ADMINISTRATIVE
SUBDIVISIONS (ALLOCATIONS, SUBALLOCAT IONS, ALLOTMENTS, OR OPERATING
BUDGET AUTHORITIES) DISTRIBUTING AIR FORCE FUNDS TO MAJCOMS / FOAS AND
BY THEM TO OPERATING ACTIVITIES ARE NO LONGER IN EFFECT. ALSO, THE
LIMITS IMPOSED ADMINISTRATIVELY ON FUNDING DOCUMENTS UNDER THE
AUTHORITY OF 31 U.S.C. 1517 NO LONGER APPLY. SINCE ADMINISTRATIVE
SUBDIVISIONS ARE NO LONGER IN EFFECT, VIOLATIONS CANNOT OCCUR AT THAT
LEVEL. HOWEVER, STATUTORY LIMITS, SUCH AS THE CURRENT LIMIT OF
$300,000 ON THE USE OF O&M FUNDS FOR MINOR CONSTRUCTION, REMAIN IN
EFFECT AND MUST NOT BE EXCEEDED. AFTER CLOSING, GROSS OBLIGATIONS
AGAINST APPROPRIATION AVAILABILITY IN CLOSED ACCOUNTS ARE MONITORED
AT APPROPRIATION LEVEL BY DFAS-DE/ADRA. IF APPROPRIATION
AVAILABILITY IS EVER EXCEEDED, SPECIFIC INSTRUCTIONS WILL BE ISSUED
AT THE TIME SUCH A VIOLATION OCCURS. IF CLOSED ACCOUNT OBLIGATIONS
ARE SUBSEQUENTLY INCREASED BY VALID UPWARD ADJUSTMENTS, FUND TYPE X
RECORDS SHOULD BE ADJUSTED ACCORDINGLY.
25-13. MISCELLANEOUS TRANSACTIONS.
A. UNRECOUPED PROGRESS PAYMENT BALANCES THAT WERE PAID AGAINST
APPROPRIATIONS BEFORE THEY WERE CLOSED, SHOULD BE TREATED AS A
PREVIOUS PAYMENT, AND ONLY THE NET AMOUNT DUE THE CONTRACTOR AFTER
DEDUCTING THE PROGRESS PAYMENT SHOULD BE FUNDED WITH CURRENT-YEAR
FUNDS AND CODED WITH ESP CODE “ZC”. RECOUPMENT CAN OCCUR WITHIN FUND
TYPE “X”.
25-14.              REPORTING.   CLOSED ACCOUNTS MUST BE REPORTED MONTHLY IN YOUR
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DATA BASE TRANSFER (DBT) REPORT FOR BOTH BQ AND CPAS.    FOR DBT
REPORTS OUT OF THE BQ SYSTEM, AN ASTERISK IS REQUIRED IN POSITION 77
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OF THE CONTROL RECORD. THE MONTHLY REPORTING IS NECESSARY SO CLOSED
ACCOUNTS CAN BE MONITORED FOR ANTIDEFICIENCY ACT VIOLATION PURPOSES.
THE REPORTED INFORMATION IS ALSO PROVIDED TO AIR FORCE BUDGET SO IT
CAN CARRY OUT ITS RESPONSIBILITIES IN APPROVING ANY WITHIN-SCOPE
UPWARD ADJUSTMENTS TO CLOSED ACCOUNT OBLIGATIONS THAT WOULD BE PAID
USING CURRENT - YEAR FUNDS.
PART II
1. DO NOT POST THIS PART TO YOUR REGULATION.
2. THIS IMC WILL BE INCORPORATED INTO PAGE-INSERT CHANGE 4.
3. POINT OF CONTACT FOR EXPIRED AND CLOSED APPROPRIATION ACCOUNTS IS
MR. KIRT MADSEN, DFAS-DE/ANAA, DSN 926-7774. POINT OF CONTACT FOR
AFR 177-101 IS MS. MICHELLE RENDON, DFAS-DE/ANBG, DSN 926-6558.
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